Local Development Corporation
Audit Committee Meeting
Courtroom, 2" Floor
350 Front Street, Hempstead, NY 11550

AGENDA

March 18, 2025, 8:50 AM

Members; Robert Bedford, Chairman, Eric Mallette, Jack Majkut, Jill Mollitor, Mike Lodato, Fred Parofa

¢ Adoption of Annual Financial Report
e Adoption of Audited Financial Statements

Contact: Michael Lodato, Corporate Administrator
MLodato@HempsteadNY,Gov
516-489-5000 %3706
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TOWN OF HEMPSTEAD
LOCAL DEVELOPMENT

FINANCIAL STATEMEN'IS AND;_
SUPPLEMENTARY INF‘ORM TON
December 31, 2024 and:
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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors :
Town of Hempstead Local Development Corporation”
Hempstead, New York

Report on the Audit of the Financial Staféihents

Opinion

We have audited the accompanying financial tatements of the Town of Hempstead Local
Development Corporation (the Cor poratzon) a component unit of the Town of Hempstead, New
York, as of and for the.y s ended December 31;:2024 and 2023, and the related notes to the
financial statements, which collectively. comprise t_he Corporation's basic financial statements as
listed in the table of content =

In our opinio ’-the fmanclal s temcnts refetred lo 1bove present fairly, in all material tcspecis

Basis for O

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Our responsibilitics
under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of the Corporation
and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

An Indenendent Member of the BDO Alliance 1UJSA



To the Board of Dircctors
Town of Hempstead Local Development Corporation
Page 2

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America, and
for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that rais bstantial doubt about the
Corporation’s ability to continue as a going concern for twelve months“bgy nd the financial
statement date, including any currently known information that may raise ‘substantial doubt
shortly thereafter.

Auditor's Responsibilities for the Audit of the Fii | Statements

Our objectives are to obtain reasonable assurance about“whether the financial statements as a
whole are free from material misstatemént:-whether due to fraud or error, and to issue an
auditor’s report that includes our opinion sonable : assurance is a high level of assurance, but
is not absolute assurance and, therefore, is g,uara_nte hat an audit conducted in accordance
with generally accepted auditing standards' ¢ Auditing Standards will always
detect a material misstatement. when it exists: The risk of not detecting a material misstatement
resulting from fraud is hig| rthan for one lesultmg, from error, as fraud may involve collusion,
forgery, intentional omissions, mlsrcplescntatzonb or the override of internal control.
Misstatements are considered material’ if there is a substantial likelihood that, individually or in
the aggregate, thcy wou mﬂuence ‘the. judgmem made by a reasonable user based on the
financial statements.

In performing A -=ag:cor3éiri¢e._ with generally accepted auditing standards and Government
Auditing Standards, we:

C‘lCISC plotcsswna Jlidgmcnt and maintain professional skepticism throughout the

y-and assesgithe risks of material misstatement of the financial statements, whether

due to’ taud or ef r, and demgn and perform audit procedures responsive to those risks.
Such pmcedure_ include examining, on a test basis, evidence regarding the amounts and
disclosures in'the financial statements.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Corporation’s internal control.
Accordingly, no such opinion is expressed.

e Evaluate the appropriatencss of accounting policies used and the reasonableness of
significant accounting cstimates made by management, as well as evaluate the overall
presentation of the financial statements.

SHEEHAN



To the Board of Directors
Town of Hempstead Local Development Corporation
Page 3

¢ Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Corporation’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal

control-related matters that we identified during the audit.

Required Supplementary Information

cequire that the

_':'suppiemcnt the
basic financial statements. Such information is the 1esponsﬂ§11zty of management and, although
not a part of the basic financial statements, is requited by the: .Governmental “Accounting
Standards Board, who considers it to be an essential part of fin ancial reporting for placing the
basic financial statements in an appropriate operational, eco 'mlc or historical context. We have
applied certain limited procedures to the lequned supplementary information in accordance with
audltlng standards gencrally accepted in: the United States of . America, which consisted of
inquiries of management about the mctho_ s of Zprepalmg the fmmatlon and comparing the
information for consistency with 1mnagements 1csp0nses Q ourinquiries, the basic financial
statements and other knowledge we obtained: di ring our au its of the basic financial statements.
We do not express an opinion:ot provide any assurance on the information because the limited
procedures do not providesuis with sufficient “evidence to express an opinion or provide any
assurance.

Accounting principles generally accepted in the United S
Management's Discussion and Analysis on pages 4 through

Other Reporting Requi

by Government Auditing Standards

g thc Cmpmanon s mterna! conirol over ﬁnancml reporting and
ce with certain provisions of laws, regulations, contracts and, grant
rs. The purpose of that report is solely to describe the scope of our
 financial reporting and compliance and the results of that testing,
ion on the effectiveness of the Corporation’s internal control over
compliance. That report is an integral part of an audit performed in
overnment Auditing Standards in considering the Corporation’s internal
control over financial 1ep01t1ng and compliance.

Brightwaters, New York
March 18, 2025

: ’. AccouNrAH?s a ‘\DV(SQRS
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Town of Hempstead
Local Development Corporation

Management's Discussion and Analysis
Unaudited

Management's Discussion and Analysis

This section represents Management's Discussion and Analysis (MD&A) of the Town of
Hempstead Local Development Corporation's (the Corporation), a component:unit of the Town of
Hempstead, financial condition and activitics for the years ended December 31, 2024 and 2023.
Please read this information in conjunction with the financial statements:

Financial Highlights - 2024 and 2023

« The assets of the Corporation exceeded its liabilities at the close of 20
$2,000,498 and $2,092,784, respectively. These funds are unrestricted and- available to
maintain the Corporation's continuing obllgdtlons

« The Corporation's total net position decreased by $92 -86 for the year ended December 31,
2024, and decreased by $86,407 for:the ear ended December 31, 2023.

Overview

The MD&A serves as an introduction to the't asic financial statements. The MD&A represents
management's examination arid'ahalys”is of the Cﬁr’pbration’s financial condition and performance.

The financial statement rep01t mtormatlon about ihe Corporation, which is a self-supporting
entity that follows enterpri; eporting. . ‘The Corporation applies full accrual accounting
methods as used by similar b :s'in the private sector. These statements offer short

and long-term financial mforma_tgon.

The statements of revenues, expenses and changes in net position present the results of the
Corporation's actiir'iti:ésisover the course of the year and information as to how the net position
changed during the year. All changes in net position are reported as soon as the underlying cvent
giving rise to the change occurs, regardless of the timing of the related cash flows.

The statements of cash flows present changes in cash and cash equivalents resulting from operating
and other activities.



Town of Hempstead
Local Development Corporation

Management's Discussion and Analysis
Unaudited

Overview (continued)

The notes to financial statements provide required disclosures and other information that is
essential to a full understanding of material data provided in the statements,> The notes present
information about the Corporation’s accounting policies, significant account balances and

activitics, material risks, obligations, commitments, contingencies, and subsequent events, if any.

Financial Analysis of the Corporation

ues, expenses, and: hal\ges in net
position provide useful information about the Cmpozatlons annual activities. The statements
report the net position of the Corporation and the changes in net. posmon The amount of net
position, the difference between total assets and total habllltles, is a significant measure of the
financial health or financial posmon of the Corporation. Over time, increases or decreases in the
Corporation’s net position is one indicator. of whether its: financial heaith is improving or
deteriorating. However, other non-finan il factoxs should “be consnde:ed in evaluating the
Corporation's overall financial condition. = ' :

The following comparative condensed financial statements and other selected information serve
as the financial data and indicators for:management's monitoring and planning,

Condensed Net Positiuii

A summary of the Lo:pmatmn ] condensed statemcnts of net position at December 31, is presented
as follows: '

2024 2023 2022

$ 2,012,550 ¥ 2,102,515 $§ 2,188,764

Current assets

tal assets 2,012,550 2,102,515 2,188,764
Currenti:i: bilities 12,052 9,731 9,573
Total Habilities 12,052 9,731 9,573

Net position:
Unrestricted 2,000,498 2,092,784 2,179,191
Total net position $ 2,000,498 3 2,092,784 $ 2,179,191




Town of Hempstead
Local Development Corporation

Management's Discussion and Analysis
g ]
Unaudited

Condensed Net Position (continued)

Total assets as of December 31, 2024, were $2,012,550, which exceeded total liabilities of $12,052
by $2,000,498 (net position). The Corporation's net position was unrest ""'/ted and available to
support operations. Total assets decreased by $89,965 (4.3%) at December 31, 2024, compared to
2023, due to a decrease in cash and cash equivalents. Total liabilities. mcreascd by $2,321 (23.9%)
at December 31, 2024, compared to 2023, due to an increase in‘amounts:of accrued expenses
related to a shaied services agreement between the Corporation” and a 1eiated organization, the
Town of Hempstead Industrial Development Agency (the Agency). The Co:po:at;on § net position
decreased by $92,286 due to current operating expcnscs excccdmg, current year fee’ ‘revenuc and
interest income. :

Total assets as of December 31, 2023, were $2,102,515, which exceeded total liabilities of $9,731
by $2,092,784 (net position). The Corporation's net position was unrestricted and available to
support operations. Total assets decreased by.$86,249 (3.9%) at December 31, 2023, compared to
2022, due to a decrease in cash and cash eqmvalents Total hab!lzties increased by $158 (1.7%) at
December 31, 2023, compared to 2022, due 1o an increase in amounts of accrued expenses related
to a shared services agreement between the Cor ponation and thc Agency. The Corporation's net
position decreased by $86, 407 due_ to 2023 o'p; ing expenses exceeding 2023 year fee revenue
and interest income. e

Operating Results

The Corporation's condense

2d statements of revenues, expenses, and changes in net position for the
years ended December 31, are

resented as follows:

_ . - 2024 2023 2022

) ting revenues % 23,000 $ 23,500 $ 252,928
Operatmg expenses ;o 149,925 142,811 145,110
Income. 'k_)ss) from opelations (126,925) (119,311) 107,818
Non-operﬁtmg mcomc 34,639 32,904 6,222
Change m__n_c:;_posm‘on (92,286) (86,407) 114,040

Net position, beginning of year 2,092 784 2,179,191 2,065,151
Net position, end of year $ 2,000,498 $ 2,092,784 $ 2,179,191




Town of Hempstead
Local Development Corporation

Management's Discussion and Analysis
Unaudited

Operating Results (continued)

The Corporation's opelatmg revenues decreased by $500 (2.1%) from $2 500 in 2023 to $23,000
in 2024, The decrease is attributable to fluctuations in annual ar apliance fees. The
Corporation's expenses increased to $149,925 in 2024 from $I42 811102023, an increase of
$7,114 (5.0%). This is primarily due to fluctuations in e\pense amounts it ing an increase in
salaries expenses. =

The Corporation's operating revenues decreased by $229,428 (90.7%) from $252.,9 8'in 2022 to
$23,500 in 2023. The decrease is attributable to less project fees béing earned in 2023. There were
no projects closed in 2023, while there was one project closed in2022. The Corporation's expenses
decreased to $142,811 in 2023 from $145,110 in 2022, rease of $2,299 (1.6%). This is
primarily due to fluctuations in expense amounts, i i crease in advertising expenses.

Contacting the Corporation's Financiajl ] 1

This financial report is designed to provide 1eadels wuh a gcnmal overview of the Corporation's
finances and to show the Cmpmatlons accountabillly for the money it receives. If you have
questions about this leport or need: additional . {inancial information, contact the Town of
Hempstead Local Dcvelopmcm Cor pmatlon at: 350 Front Street, Hempstead, New York 11550
or at: (516) 489-5000 ext 3706 e
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TOWN OF HEMPSTEAD
LOCAL DEVELOPMENT CORPORATION

STATEMENTS OF NET POSITION
December 31, 2024 and 2023

2024 2023
Assets:
Current assets:
Cash and cash equivalents $ 2,012,550

Total assets

Liabilitics:
Current liabilities:
Accrued expenses 9,731
Total liabilitics 9,731
Net position:
Unrestricted 2,000,498 2,092,784

$ 2,000,498 $ 2092784

Total net pq_sl_i__t_'ijon

The accompanying notes are an integral
part of these financial statements
-8-



Operating revenues:
IFees for services

Operating expenses:

TOWN OF HEMPSTEAD
LOCAL DEVELOPMENT CORPORATION

STATEMENTS OF REVENUES, EXPENSES, AND
CHANGES IN NET POSITION
For the Years Ended December 33, 2024 and 2023

2024 it 2023

23,500

Salaries 89,483
Payroll taxes and fees = 9,31
Rent 15,000
Contractual and professional fees 18,804
Advertising 5,000

Office and related expenses 4,279

Telephone expense 874
Total operating expenses 142,811
Loss from operations o '(126,925) (119,311)
Non-operating income
Interest income 34,639 32,904
Change in net position {92,286) (86,407)
Net position; Jantary 2,092,784 2,179,191
Net n, December 3 $ 2,000,498 $ 2,092,784

The accompanying notes are an integral
part of these financial statecments
9.



TOWN OF HEMPSTEAD
LOCAL DEVELOPMENT CORPORATION

STATEMENTS OF CASH FLOWS
For the Years Ended December 31, 2024 and 2023

2024 2023

Cash flows from operating activities:
Cash received:
From providing scrvices
Cash payments:

$ 23,500

Contractual services (35,859)
Personal services and employee benefits (98,794)
Net cash from operating activities {124,604) (1 1,153)

Cash flows from investing activities:
[nterest income
Net cash from investing activities

32,904
32,904

Net change in cash and cash equivalents (78,249)

2,102,515 2180708

Cash and cash equivalents, January |

Cash and cash equivalents,:l')_ﬁééém.béi{fB1 $ 2,012,550 $ 2,102,515

Reconciliatmn of Loss From Optratlons to Net Cash
' I‘ ronmt Operatmg Activitics

Loss ﬁ‘om_,opéii;{fiéﬁsf:-:. $ (126,925) $ (119311)

Adgustmente to lccnncnle opel Atmg inss
to nef' cash from oper ating activities:

Change'in accounts iecewablc - 8,000
Change in accrued expenses 2,321 158
Total adjustiments to change in net position 2,321 8,158
Net cash from operating activities $ (124,604) $ (111,153)

The accompanying notes are an integral
part of these financial statements
-10-



TOWN OF HEMPSTEAD
LOCAL DEVELOPMENT CORPORATION

NOTES TO FINANCIAL STATEMENTS

Nature of Activities

The Town of Hempstead Local Development Corporation (the Corporation) was created in
1966 by the Town Board of the Town of Hempstead, under the provisions of the Laws of
New York State. The Corporation is a corporation as deﬁncd‘-m ‘subparagraph (a)(5) of
Section 102 of the Not-For-Profit Corporation Law and is'a _Type C cmpcnahon with
members under scction 201 of said law. The purpose of the Corpo ation is to relieve and
reduce unemployment, promote and provide for additional and maximum employment,
improve and maintain job opportunities, instruct or train individuals to 1m;)\ 'ove or develop
their capabilities for such jobs, carry on scmnuﬁc”cscalch for the punposeuof aiding the
Town of Hempstead by attracting new industry, through. the encouragement of the
deveiopment of or retention of an industry and Iessen the burdens of the government, while
acting in the public interest.

The Corporation is governed by a Boa_ d.of Dircctors whose members are appointed by the
Town of Hempstead Board and is considered a component-unit of the Town of Hempstead.
In accordance with The COIpmatleﬁ'é}By-Lmvs the:Board of Directors shall consist of no
fewer than three directors and no more: than seven divectors. At December 31, 2024, seven
positions were filled. Ali: --goveum'lental_-.. activities and functions performed by the
Corporation are its direct wsponmblllty No other governmental organizations have been
included or c‘icluded from the repo;lmg ehtity

duectms exercise ove},aight 1espons:bzhty Oversight lespons:blhty is determined on the
basis of ﬁnancxai mte}depcndency, setecuon of govemmg authority, desxgnatxons of

of Significa_'nt Accounting Policies

Sum'malfy

Basis of ac mmtmg The Corporation utilizes the accrual basis of accounting and the flow
of economic resources measurement focus. The basis of accounting and measurement focus
emphasize the measurement of net income similar to the approach used by commercial
enterprises. Revenues are recorded when earned and expenses are recorded when incurred.
Under this basis of accounting and measurement focus, the Corporation applics all
Governmental Accounting Standards Board (GASB) pronouncements and United States
Generally Accepted Accounting Principles (US GAAP), except those that conflict with a
GASB pronouncement.

-11-



TOWN OF HEMPSTEAD
LOCAL DEVELOPMENT CORPORATION

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies (continued)

Cash and cash equivalents: For purposes of the statements of cash flows, investments with
maturities of three months or less when purchased are considered cash equivalents.

Use of estimateS' The preparation of financial %tatements A

confo‘umty w:th US GAAP

inflation, mielest and monetaty e\change rales, go rnment Fscai pohctes tid changcs in
the prices of materials can have a significant unpac{ on the Cmpmation 5 operatlons Thesc
factors and other events may cause actual results to.differ f] om management’s estimates.

Accounts receivable: There were no outstanding
2023.

eceivables at December 31, 2024 or

Property and equipment: Property and cqmpment are statcd at cost, [t is the Corporation's
practice to capitalize expenditures greatei than $2,000 with an estimated useful life of
greater than one year. All ‘property and equipment ate fully depreciated at December 31,
2024 and 2023. ' -

Depreciation: DBplCClaIIOI‘I 13 plovadcd usmg the straight-line method over the estimated
useful lives of the assets :

Net position class:fica mm' Net position is classified and displayed in three components,
as applicable: i

Net investment in c'u)lta] assets: Consists of capital assets including restricted
apital assets; net of accumulated depreciation and reduced by the outstanding
'-:ba!anccs of any ‘bonds, mortgages, notes, or other borrowings that are attributable to
the acqu:s:tlon construction, or improvement of those assets.

b, Rcstriétc’d net position: Consists of net position with constraints placed on the use
cither by (1) external groups such as creditors, grantors, contributors, or laws or
regulations of other governments or (2) law through constitutional provisions or
cnabling legisiation,

c. Unrestricted net position: All other balances in net position that do not meet the
definition of "restricted" or "net investment in capital assets."”

-12-



TOWN OF HEMPSTEAD
LOCAL DEVELOPMENT CORPORATION

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies {continued)

Revenue recognition: The Corporation's primary sources of operating revenue are from
application fees, administrative fees, and compliancc fees. Adminisu'ai'{'i{fe fees are computed
as a percentage of the total project. Fees for services are 1cc0tdcd as ‘income when earned at
the time of project closing. g

Advertising costs: Advertising costs are charged to ope:atlons when mcuucd Advertising
costs for the years ended December 31, 2024 and 2023, were $5, 000 and $5.,000,
respectively. i L

Income tax status: The Corporation was duly-established under Sections 402 and 1411 of
the Not-For-Profit Corporation Law and is & corporate quasi- govemmentai agency
performing an essential governmental function. The mcome of the Corporation is excludable
from gross income under Section . 115(1) of the Internal Revenue Code and, accordingly,
these financial statements do not ;eﬂect a pkowsmn for mcome laxes.

Recent accounting pronouncementsﬁ he Corporation has adopted all current standards of

the GASB that are applicable. ..

"C_Q_ menclal famlltiesi_'decmcd to be in the pubhc interest. The bonds are securcd by the

ploperty financed and: are payable solely from payments reccived on the underlying
mortgage Joans. Upot repayment of the bonds, ownership of the acquired facilities transfers
to the prtvate -sector entity served by the bond issuance. The Coapmailon has not provided
any additional or. voiuntaly commitment to support this debt service beyond the collateral,
the payments” from the private-sector entities, and the maintenance of the tax-exempt status
of the conduit debt. Further, neither the Corporation, the State, nor any political sub-
division, thercof, is obligated in any manner for repayment of the bonds. Accordingly, the
bonds are not reported as liabilities in the accompanying financial statements.

As of Decerber 31, 2024 and 2023, outstanding debt induced by the Corporation and issued
by other entities amount to $593,995,000 and $612,440,000, respectively. Debt service is
paid directly to the lender by the entity that incurred the supplemental debt. The Corporation
has no liability or contingent liability for payment.
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TOWN OF HEMPSTEAD
LOCAL DEVELOPMENT CORPORATION

NOTES TO FINANCIAL STATEMENTS

Cash and Cash Equivalents

The Corporation's investments are governed by a formal investment policy. The

Corporation’s Board of Director's responsibility for admlnlsti_a on of the investment
program is delegated to the chief executive officer pursuant to resolution.

The Chief Executive Officer is authorized to invest momes not required for immediate
expenditure. Permissible investments include special time ‘deposit accounts, certilicates of
deposit, obligations of the United States of America, obligations guatan’cee by agencies of
the United States of America where the paymem__glff__piumpat and interest are guaranteed by
the United States of America, and obligations of New York:State. All deposits, including
certificates of deposit and special time deposits, in excess of the amount insured under the
provisions of the Federal Deposit Insurance Act mi e sccured by a pledge of eligible
securities with an aggregate market value or p1ov1d by General Municipal Law. Eligible
sccurities used for collateralizing deposﬁs are 10 be held by the bank or trust company
pursuant to security and custodial agreements :

Deposits are required to be disclosec as exposed to custodial credit risk if they are not
covered by depository ins__;l___njangg and the deposits are either:

. Unco[iaimahzed :
«  Collateralized with secuutles he]d by the pledging financial institution in the

Corporation's.name, | £
« Collateraltized with~ %ecunttes he¥d by the pledging financial institution's trust
: t but not in the Corporation's name.

December 31 2024 lhe Cmpotatlons bank balances were $2,013,441. Of that total,
,000 was covered by the Federal Deposit Insurance Corporation (FDIC) and $1,763,441

was securcd by collatclai held by the pledging financial institution's agent, a third-party
financial i Htilutlon but not in the Corporation's name.

At Decenabér_ﬁ_fil__';.f 023, the Corporation's bank balances were $2,105,104. Of that total,
$250,000 was covered by the FDIC and $1,855,104 was secured by collateral held by the
pledging financial institution's agent, a third-party financial institution, but not in the
Corporation's name.

Revenues
The Corporation collects fees from its projects as follows:

Application fee: The Corporation charges a non-refundable fee of $3,000 at the time of
receiving a formal application for assistance.
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TOWN OF HEMPSTEAD
LOCAL DEVELOPMENT CORPORATION

NOTES TO FINANCIAL STATEMENTS

Revenues (continued)

Administrative fee: The Corporation charges a one-time administrative {ee on tax-
exempt bond projects as follows:

Up to $25,000,000
$25,000,000 and over

Annual compliance fees: The Corporation chaigcs an initial comphance fee of $3,000
and an annual compliance fee of $1,500 for the term of bonds for any project that closed
after February 1, 2016. The fee covers the cost of aunu'll reporting and monitoring of
the transaction. The fec is subject to pcltodw review and can be adjusted at the
discretion of the Corporation.

Corporation Counsel's fee: Ihe fce for. Cmpmataons Counsel is approximately 0.1%
of the amount of the bonds. The applicant pays. the ‘Corporation's counsel fee. For
terminations, consents, second mortgag,es ‘and ‘other“financings, Corporation counsel
shall bill at the prev xi_mg homly rate, -

Bond/T ransaction‘ Counsc_l i"ec: The ap'p!icam pays the Bond/Transaction Counsel fec.

Minimum Amount

xtension of induceinent $500 - $1,000
Document ﬁfé@;essing. | $1,000 - $2,000

0.5% outstanding bonds,
plus administrative fee for
new money

Assumption of outstanding bonds* 0.125% outstanding bonds,
plus administrative fee for

new money

Termination fee $1,000
Consent, 2nd mortgages and other Set by Board on a case
financings to case basis



TOWN OF HEMPSTEAD
LOCAL DEVELOPMENT CORPORATION

NOTES TO FINANCIAL STATEMENTS

Revenues (continued)

* These fecs are subject to adjustment at the discretion of the C01p01at10ﬂ based on the
complexity of the transaction involved.

The Corporation recognizes its fees for services as operating tevenues. Non-operating

income results from activities not related to these transaction

Related-Party Transactions

The Corporation shares office space with the Agency, a related party. The Coﬁ;oration and
the Agency have the same chief executive officer and chief financial officer.

The Agency and the Corporation have an ﬁgleement which the Corporation reimburses
the Agency for shared costs, mc]udmg office space, supphes and telephone. These expenses
have been reflected in the appropria ""expense categones Amounts reimbursed to the
Agency for the years ended December 31, 2024 and 2023, were $21,887 and $19,150,
respectively. At December 31, 2024 and 2023, the Corporation owed $11,805 and $9,544,
respectively, to the Agency w 1ch is leﬂ =cted on the statements of net position as accrued
expenses. T G
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ACCOUNTANTS & ADVISORS

165 Orinoco Drive
Brightwaters, NY 11718
T: 631.665.7040 | F: 631.665.7014

1010 Northern Boulevard
Great Neck, NY 11021
T: 516.883.5510 | F: 516.767.7438
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF THE FINANCIAL STATEMENTS PERFORMED IN

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Town of Hempstead Local Development Cor pOldthﬂ
Hempstead, New York

We have audited, in accordance with the auditing standards generally acccpted in the United States
of America and the standards applicable’ to financial audits contained in Government Auditing
Standards issued by the Comptroller General'of the United States, the financial statements of thc
Town of Hempstead Local Development Corporation . (the Corporatlon) as of and for the year ended
December 31, 2024, and the related notes to the financial statements, which collectively comprise
the Corporation's deiC ﬁnancial statemcnis and havc issued our report thereon dated March 18,
2025. : -

Report on Internal (fd_ia_tr__ol Ovcr__‘-_l?f'ij‘l'ani:ia_l -R_cp_éi‘ﬁng

internal contloi over f'nancial lepmtmg (inter naE conuol) as a dels for dcs:gmng audit pmccdu:cs
that are appropl iate in the, circumstances for the purpose of expressing our opinion on the financial

stateme s, but not for the | purposc of expressing an Opnuon on the effectiveness of the Corporation's

ontrol. Accordingly; we do not express an opinion on the effectiveness of the Corporation's
mtemal con__tro_l__.

A deficiency in inter ndl conno[ exists when the design or operation of a control does not atlow
management or employees, in the normal course of performing their assigned functions, to prevent,

or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the Corporation's financial statements will not be prevented, or detected
and corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control, that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance,

-17-
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To the Board of Directors
Town of Hempstead Local Development Corporation
Hempstead, New York

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit, we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses or significant deficiencies may exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Corporation's financial statements arc
free from material misstatement, we performed tests of its compliat Iy certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct
and matetial effect on the financial statements. However, providing an opinion oh compliance with
those provisions was not an objective of our audit and, accordingly, we do not ¢ press such an
opinion. The results of our tests disclosed no instances of: nohcompilancc or other matters that are
required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to deseribe the scope of. __u1 tesllng of internal control and
compliance and the results of that testing and not to plOVldC an opinion on the effectiveness of the
Corporation's internal control or on cmnphance This report is an integral part of an audit performed
in accordance with Government Auditing Standards i in considering the Corporation's internal control
and compliance. Accmdmgly tlns commumcatlon is not suitable for any other purpose.

Brightwaters, New York
March 18,2025 = ..
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March 18, 2025

To the Board of Directors
Town of Hempstead Local Development Corporation
Hempstead, New York :

We have audited the financial statements of the Town.o
Cmpo;ation (the Corporation) for the year ended Decembe , 2024, Professional standards
require that we provide you with information.about our respons 1b11|tles under generally accepted
auditing standards and Government Auditing, Standam’s as well as certain information related to
the planned scope and timing of our audit. We, have communlcated such information in our letter
to you dated October 28, 2024. Professional standards also require that we communicate to you
the following information related to our audit.” . .

‘Hempstead Local Development

Significant Audit Malref's /

Qualitative Aspects of Accountmg Practlces

Management is. 1csp0ns&ble fo: the selection and use of appropriate accounting policies. The
significant, accounting policies used by the Corporation are described in Note 2 to the financial
statements. No new accounting policies were adopted and the application of existing policies was
not changed during 2024. We noted no transactions entered into by the Corporation during the
year foi'which there is a lackof authoritative g g,mddmc or consensus. All significant transactions
have been 1eco_g|_m:ed in lh_e-ﬁnancml statements in the proper period.

Accounting estimates ‘arc an integral part of thc basic financial statements prepared by
management and are based on management's knowledge and experience about past and current
events and assumptions about future cvents. Certain accounting estimates are particularly
sensitive because of their significance to the financial statements and because of the possibility
that future events affccting them may differ significantly from those expected.

The financial statements disclosures are neutral, consistent, and clear.

An Independent Member of the BDO Alliance USA



To the Board of Directors
‘Town of Hempstead Local Development Corporation
Page 2

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dcaling with management in performing and
completing our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely mlsst\atements identified
during the audit, other than those that arc clearly trivial, and communicate them to the
appropriate level of management. We noted no such mlsstdtement'; during the audlt

Disagsreements with Management

FFor purposes of this letter, a disagreement with managemem is.a) f" nancial accounting, reporting,
or auditing matter, whether or not resolved to our samfactmh' that could be significant to the
financial statements or the auditor's reports We are plcascd to repon that no such disagreements
arose during the coursc of our audit. :

Management Representations

We have requested cettail'"':'_i'e';')iésenlations from management that are included in the
management 1eplcscntatlon letter dated ‘March | 8 2025.

Management Consuﬁatmns with -Other'-sl-ndenend’cnt Accountants

In some cases, management: may decnde to consult with other accountants about auditing and
accounting, mattens similar to obtaining a "sccond opinion™ on certain situations. If a
consultaimn involves appllcatnon of an accounting pnncnple to the Corporation's financial
stateme ts or a determination of the type of auditor's opinion that may be expressed on those
statements;:.our ptotcssaonalli tandards require the consulting accountant to check with us to
determine that. the consulta tf has all the relevant facts. To our knowledge, there were no such

consultations wi

Other Audit Fin('ii.n'”g_s:dr Issues

We generally discuss a variely of matters, mcludmgD the application of accounting principies and
auditing standards, with management cach year prior (o retention as the Corpor ation's auditors.
However, these discussions occurred in the normal course of our professional relationship and
our responses were not a condition for our retention.

SHEEHAN



'To the Board of Directors
‘Town of Hempstead Local Development Corporation
Page 3

Other Muatters

We applied certain limited procedures to Management's Discussion and Analysis, which is
required supplementary information (RSI) that supplements the basic financial statements. Our
procedures consisted of inquiries of management regarding the meth s of preparing the
information and comparing the information for consistency with managg eént's responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We did not audit the RSI and do nof.expres opinion or provide
any assurance on the RSI. i

Restriction on Use

This information is intended solely for the information and use of the members of the Board of
Directors, management of the Corporation, and the:New ork State Office of the State
Comptroller, and is not intended to be, and should not. be, used by anyone other than these
specified parties. E

Brightwaters, New York
March 18, 2025
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